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Strategic Selection Fund SICAV is a Luxembourg-registered "Société d'Investissement à Capital Variable" organised under Luxembourg Law and European Council Directive 2009/65/EC of 13 July 2009 (UCITS) and regulated by the "Commission de Surveillance du Secteur Financier" (CSSF), the Luxembourg 

financial services authority. Past performance of any investment is not indicative of future performance as the net asset value of the portfolio depends on market movements. This information does not constitute an offer to anyone, or a solicitation by anyone, to subscribe for shares of Strategic Selection 

Fund SICAV. Nothing in this information should be construed as advice and is therefore not a recommendation to buy or sell shares. Subscriptions for shares of the Company can only be made on the basis of its latest Key Investor Information Document and Prospectus together with the latest audited annual 

report, copies of which can be obtained, free of charge, on www.ecp.lu or by contacting European Capital Partners (Luxembourg) S.A., from the local representatives, information agents or distributors. 

The portfolio holds investments denominated in foreign currencies. Please note that foreign currency exposure is not hedged. As a result, fluctuations in currency exchange rates between the foreign currencies and the base currency of the portfolio may significantly impact the portfolio’s performance. 

Investors should be aware that both favourable and adverse movements in exchange rates can occur, potentially increasing the volatility and risk associated with the portfolio’s returns. We encourage investors to carefully consider this foreign currency risk as part of their overall investment decision-making 

process.
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Strategic Selection Multi Assets Fund aims to preserve the Shareholder’s capital while achieving long-term capital growth and best risk adjusted returns by implementing an investment strategy consisting in a direct and/or 

indirect long exposure to financial markets. The Sub-Fund also aims to minimize the volatility of its portfolio.
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Investment strategy

Manager comment

Despite persistent geopolitical instability, equity markets advanced this month (+0.5% in
Europe, +1.8% in the United States and +3.5% in emerging markets), supported by the
corporate earnings cycle. While the hardware and semiconductor sectors, as well as the
energy sector, unsurprisingly reported record results, the second quarter was excellent
overall, with earnings growth exceeding 20%.
Following the continued disruption in the Strait of Hormuz, oil prices resumed their upward
trend (+$10 per barrel), dragging long-term yields higher, to their highest level in nearly 20
years. This likely explains, to a large extent, the contraction in valuation multiples that we
have been observing for several months now and, consequently, why the increase in
earnings has not been fully reflected in equity index performance. Since the beginning of
the year, the MSCI World has gained 14% in euro terms, compared with just 5% for the
“Magnificent Seven” and 12% for Europe.

As we have anticipated for many quarters, investors are now demanding a higher risk
premium to compensate for inflationary pressures and the deterioration in the fiscal
deficits of developed countries. After attempting to support the yen, the US Treasury
announced that it would double its purchases of government bonds in an effort to curb
this upward spiral. This growing interventionism in foreign exchange and bond markets
does not bode well for the continued strength of the US dollar, helping to explain the
strong rebound in gold and commodities in August.
Despite our still-cautious positioning within the equity allocation, our fund performed
well this month, thanks in particular to its significant underweight in bonds, which we
offset through exposure to precious and critical metals. As long as we do not see a
credible path towards a resolution of the crisis in the Middle East, we do not intend to
change our approach. Our mandate remains focused on controlling volatility and
preserving capital.
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